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SACRAMENTO UPDATE

Status of County-Interest Resources and Related Legislation

While the Legislature’s focus has shifted from bills to the budget, a number of resources
bills, and related legislation of County-interest have been making their way through the
legislative process. Although we have taken positions on a few of these bills, some of
the more important ones are still in development, particularly those that may culminate
in new bond initiatives to be submitted to the voters. Below is a brief summary of the
status of park funding as authorized by Proposition 40 and water resources and beach
protection funding under Proposition 50, followed by descriptions of the major
Resources Bond Acts currently being considered for placement on the November
Special Election Ballot or at a future date.

In addition, this report includes brief summaries of other significant resources-related
legislation including: air quality and pollution reduction, coastal protection,
environmental protection and brownfields, greenhouse gases, railroad safety, recycling,
solid waste management, and water quality. A list of the resources bills and related
legislation is attached.
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Status of Proposition 40 and Proposition 50 Funds

The passage of Proposition 40 and Proposition 50 authorized a total of $6.04 billion
in resource-related bonds funds for air, water, watershed, park, beach, cultural
resources, and land acquisition and restoration purposes. The $2.6 billion “California
Clean Water, Clean Air, Safe Neighborhood Parks, and Coastal Protection Act of 2002”
(Proposition 40), and the $3.44 billion “Water Security, Clean Drinking Water, Coastal
and Beach Protection Act of 2002 (Proposition 50)” were passed by voters on the March
and November 2002 ballots, respectively. Bond funds for projects and grants under
Proposition 40 were appropriated beginning in FY 2001-02 and Proposition 50 program
funds were appropriated beginning in FY 2002-03.

Proposition 40 provided funds for neighborhood parks, outdoor recreation, wildlife
habitat protection, clean beaches, preservation of cultural and historical resources, air
poliution projects, water quality, and watershed protection and restoration. Proposition
50 made funds available for various water supply and water quality related projects
including, wastewater treatment, watershed protection, clean beaches, and safe
drinking water infrastructure improvements. According to the Department of Finance,
the State anticipates that most of the projects funded by the two bond measures will be
completed by FY 2012-13.

There is a good possibility that a new resource bond act will appear on a future
ballot because funding for Proposition 40 and Proposition 50 is nearing depletion.
The balance in Proposition 40 and Proposition 50 bond funds is estimated to be
$673 million. Nearly all of the remaining Proposition 40 bond funds will have been
appropriated by the end of FY 2005-06. The Proposed State Budget anticipates
program expenditures of $583 million in FY 2005-06 under Proposition 50, with a
balance of approximately $671 million remaining for new projects for water quality,
water management, land acquisition and restoration, and the CALFED Bay-Delta
Program.

Resources Bond Acts

In the current Legislative Session, there are several Resources Bond Acts making their
way through the Legislature. Of particular interest to the County are County-supported
and amended SB 153 (Chesbro) and AB 1269 (Pavley).

County-supported and amended SB 153 (Chesbro), as amended on June 2, 2005,
would enact the California Clean Water, Clean Air, Safe Neighborhood Parks, and
Coastal Protection Act of 2006 which authorizes the issuance of bonds to finance a
program for the acquisition, development, and preservation of park, recreational, water,
coastal, agricultural land, air, cultural, and historical resources. Although the County
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supports SB 153, we are requesting that the bill be amended to include beaches in the
definition of parks for the purpose of qualifying for park funding programs, if the beaches
are in densely populated urban areas and are used by large numbers of residents as if
they were an urban park. This measure is in the Assembly awaiting referral.

SB 1024 (Perata), as amended on May 12, 2005, would enact the Safe Facilities,
Improved Mobility, and Clean Air Bond Act of 2005 to authorize State general obligation
bonds for the seismic retrofit of toll bridges, levee improvements, restoration of
Proposition 42 transportation funds, port infrastructure and security projects, trade
corridors of significance, emissions reduction projects, environmental enhancement
projects, and transportation needs in cities and counties relative to housing.
This measure is currently at the Assembly Desk awaiting referral to a policy committee.

AB 1269 (Pavley), as introduced, would enact the Clean Air, Clean Water, Coastal
Protection, and Parks Act of 2007, which, if adopted by the voters, would authorize an
unspecified amount in State General Obligation bonds for resource protection,
acquisition, restoration and development. The bill in its current form does not specify an
amount of bond funding that would be authorized nor identify when a statewide ballot
measure would be submitted to the voters. The bill provides that up to 10 percent of the
program funds would be made available to finance monitoring, research, or planning
necessary for successful project implementation.

AB 1269 has four major funding categories: Clean Air, Clean Water, Coastal Protection,
and Parks and Wildlife Protection. The County would be eligible to compete in all four
categories. The Departments of Parks and Recreation, Beaches and Harbors, and
Public Works have identified several grant programs in which the County could compete
for clean air, water quality, coastal protection, and park funding.

The Clean Air Program would implement projects that provide cost-effective emission
reductions of air pollution through Carl Moyer Program funding to reduce pollution from
diesel trucks, and the Hydrogen Fueling Infrastructure Program to promote the early
commercial introduction of hydrogen fuel vehicles. The Clean Water Program would
make funds available for integrated watershed management projects, river parkway
projects, and water quality projects that assist in meeting water quality standards,
including storm water cleanup.

The Coastal Protection Program provides unspecified funding for the restoration of the
Santa Monica Bay, and earmarks funds to land conservancies, as well as the California
Ocean Protection Trust Fund. Land conservancies eligible to receive funding include
the State Coastal Conservancy, the Santa Monica Mountains Conservancy, and the
San Gabriel and Lower Los Angeles Rivers and Mountains Conservancy. As the State
and conservancies will likely make these funds available for grants to other local
agencies and non-profit organizations for specific projects, the County may become
the recipient of a portion of these funds. AB 1269 is in the Assembly Appropriations
Committee awaiting a hearing date.
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Air Quality and Poliution Reduction

AB 888 (De La Torre), as amended on May 27, 2005, would authorize the South Coast
Air Quality Management District (SCAQMD) to establish a rail yard equipment emission
reduction program and require the State Air Resources Board to submit any regulations
adopted by the SCAQMD to the Federal Environmental Protection Agency for a waiver
or authorization, unless the State board makes certain findings. This measure is in the
Senate awaiting referral.

AB 1222 (Jones), as amended on May 27, 2005, would establish the Remote Sensing
Pilot Program and require the State Air Resources Board to implement a pilot program
to determine emissions from locomotives using wayside remote sensing devices, and
would require the South Coast Air Quality Management District, the Union Pacific
Railroad, and the Burlington Northern Santa Fe Railway to reimburse the State Air
Resources Board for its costs of implementing the pilot program. This measure is in the
Senate awaiting referral.

AB 1660 (Pavley), as amended on April 19, 2005, would create the California
Energy-Efficient Vehicle Group Purchase Program in the Department of General
Services to encourage the purchase of energy efficient vehicles by local and State
agencies through a group-purchasing program, and require the Department of General
Services to negotiate the lowest possible purchase price, with one or more vendors, for
energy efficient vehicles on behalf of State and local agencies that are interested in
obtaining those vehicles and to recover its administrative costs. This measure is set for
hearing on June 15, 2005 in the Senate Government Modernization, Efficiency and
Accountability Committee.

SB 44 (Kehoe), as amended on May 17, 2005, would require the legislative body of
each city and county to adopt either an air quality element as part of its general plan, or
amend the appropriate elements of its general plan to include data and analysis,
comprehensive goals, policies, and feasible implementation strategies to improve air
quality no later than one year from the date specified for the next revision of its housing
elements. This measure is in the Assembly awaiting referral. The Department of
Regional Planning is currently reviewing the bill.

SB 409 (Kehoe), as amended on May 11, 2005, would require that a portion of the
conservation element of a city or county’s long-term general plan that includes water to
be correlated with the land-use element. This measure is in the Assembly awaiting
referral. The Department of Regional Planning is currently reviewing the legislation.

SB 459 (Romero), as amended on April 12, 2005, would authorize the South Coast Air
Quality Management District to adopt a locomotive emission impact mitigation fee to be
imposed on railroad companies that operate in whole or in part within the counties of
Los Angeles, Orange, Riverside, or San Bernardino, if specified requirements are met,
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and authorizes the district to expend revenues derived from the mitigation fee to reduce
air contaminants or public heaith risks. This measure is in the Assembly awaiting
referral.

Coastal Protection

AB 1168 (Saldana), as amended on April 5, 2005, would require the State Department
of Health Services, when reviewing an application for a water system operating permit
for a ground or ocean water desalination project, to identify potential contaminants and
sources of contamination and ensure the safety and effectiveness of treatment
processes. This measure is in the Senate awaiting referral.

SB 658 (Kuehl), as amended on April 21, 2005, would create the Coastal Environment
Motor Vehicle Mitigation Program, which would provide for a fee of up to $6 on new or
renewal vehicle registrations in designated counties (including Los Angeles), subject to
a majority vote of its Board of Supervisors, and would divide the revenue earned from
the bill between the county of origin (30%) and the coastal conservancy (70%) to be
used to prevent, reduce, remediate, or mitigate the adverse environmental effects of
motor vehicles and their facilities and infrastructure. This measure is in the Assembly
awaiting referral.

Environmental Clean-up and Brownfields

SB 354 (Escutia), as amended on April 18, 2005, would require the Governor to
appoint a task force on the coordination of site cleanup programs to provide information
to the Environmental Protection Agency on implementing administrative improvements
to the State's site cleanup oversight programs and to make recommendations on how to
best coordinate site cleanup oversight responsibilities within the agency. This measure
is in the Assembly awaiting referral.

SB 838 (Escutia), as amended on March 29, 2005, would require CAL-EPA to establish
an environmental cleanup and pollution control technology registry containing a
specified database, describe the purposes of the registry, provide that the information in
the registry may be voluntarily submitted to CAL-EPA by organizations and businesses
that elect to participate in the registry, and make this data available to businesses and
governmental entities requesting assistance with environmental cleanup and pollution
control technology. This measure was placed on the Senate Appropriations Committee
Suspense File on May 26, 2005.

Parks and Recreation
AB 359 (Gordon), as amended on June 8, 2005, would authorize the State Department
of Parks and Recreation, the Coastal Commission, the County of Los Angeles, the City

of Los Angeles and other interested parties to enter into a memorandum of agreement
to establish, manage and evaluate a one-year off-leash dog beach pilot program at
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Dockweiler State Beach in the County of Los Angeles, and provide that private funding
sources would be used to pay for the costs of developing the memorandum of
agreement and the pilot program. This measure is set for hearing on June 14, 2005 in
the Senate Natural Resources and Water Committee.

AB 1039 (Frommer), as amended on April 19, 2005, would expand the definition of
facilities in the Urban Park Act of 2001 to include community gardens, and increase the
list of criteria for which the Department of Parks and Recreation shall assign higher
priority to applications for grants under the Act to include projects which create a new
park in a location where none currently exists. This measure is in the Senate awaiting
referral.

Railroad Safety

A number of bills have been introduced to address the recent train derailments in
Southern California, some of which are described below:

County-supported AB 158 (Bermudez), as amended on April 20, 2005, requires the
California Public Utilities Commission (CPUC) to convene a special task force to study
certain railroad safety issues, including vandalism and transporting hazardous waste,
and requires the CPUC to recommend safety measures and include the findings and
recommendations in its annual report to the Legislature on sites on railroad lines that
are found to be hazardous. This measure is in the Assembly Utilities and Commerce
Committee awaiting a hearing date.

AB 962 (Nuiez), as amended on April 21, 2005, would require a railroad corporation to
notify the CPUC of specified accidents, incidents, and other events that are required to
be reported to the Federal Railroad Administration. This measure is in the Senate
awaiting referral.

AB 1067 (Frommer), as amended on May 27, 2005, would improve safety at railroad
crossings, enhance traffic law enforcement, and impose stricter penalties on persons
who enter a grade crossing, causing damage or derailment. This measure is currently
at the Senate Desk awaiting referral to a policy committee.

County-supported SB 578 (Escutia), as amended on May 4, 2005, would require a
railroad corporation to promptly notify the Office of Emergency Services, the California
Highway Patrol, and designated county public safety agencies in an endangered area,
or certain information relative to hazardous materials, and in certain events, of train and
track locations, whether or not an accident or spill occurs. It also requires the CPUC to
investigate any incident that results in a notification pursuant to this requirement, and to
include this information in its annual report to the Legislature. This measure is in the
Assembly awaiting referral.
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SB 1047 (Bowen), as introduced, would require the CPUC to include in its annual
report to the Legislature a list of all railroad derailment accident sites in the State on
which accidents have occurred within the previous two years. This measure is set for
hearing on June 13, 2005 in the Assembly Utilities and Commerce Committee.

County-supported SJR 13 (Escutia), as introduced, would urge the President and
Congress to amend the Federal Railroad Safety Act of 1970 to increase the authority of
state and local governments to enact railroad safety regulations. This measure is set
for hearing on June 21, 2005 in the Senate Energy, Utilities and Communications
Committee.

Recycling

County-supported AB 338 (Levine), as amended on April 19, 2005, would require the
State Department of Transportation to use not less than 20 percent crumb rubber by
ton, of the total amount of asphalt paving materials used on and after January 1, 2007,
and increases this amount to 25 percent by 2010, capping the crumb rubber mix in
asphalt to not less than 35 percent by 2013. This measure is in the Senate awaiting
referral.

AB 399 (Montafiez), as amended on May 11, 2005, would require the California
Integrated Waste Management Board to make available one or more model ordinances
that may be adopted by a local agency to facilitate solid waste reduction, reuse, and
recycling programs at multifamily dwellings, and to post specified information on the
board’s Internet Web site, and require the owner or manager of the residential facility
to notify the residents of the multifamily dwelling about the methods they may utilize
to reduce, reuse, and recycle solid waste materials. This measure is set for hearing on
June 27, 2005 in the Senate Environmental Quality Committee.

AB 1125 (Pavley), as amended on June 1, 2005, would enact the Household Battery
Recycling Act of 2006 and would define terms for purposes of the act, including
“household battery”, and require a retailer of household batteries to have in place a
system for the acceptance and collection of used household batteries for reuse,
recycling, or proper disposal including the take-back at no-cost-to-the-consumer of a
used household battery. This measure is in the Senate awaiting referral.

Solid Waste Management, Toxic Materials & Hazardous Wastes

County-supported AB 1090 (Matthews), as introduced, would define conversion
technologies and promote their development by incorporating conversion technologies
within the State’s waste management tools hierarchy in proper context to its
environmental benefits and impacts, and provide diversion credit to jurisdictions that
utilize such facilities. This measure was held in the Assembly Natural Resources
Committee.
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SB 318 (Romero), as amended on May 3, 2005, would create the Office of the Solid
Waste Public Advisor within the Integrated Waste Management Board to provide
objective information to members of the public living near a proposed solid waste facility
or an existing facility that is proposed to be expanded or otherwise altered.
This measure was placed on the Senate Appropriations Committee Suspense File on
May 26, 2005.

County-opposed SB 926 (Florez), as amended on May 9, 2005, would permit the Kern
County Board of Supervisors to adopt an ordinance to regulate or prohibit the
importation of sewage sludge from another California county for application in Kern
County, and would require the prohibition, if enacted, to exempt a contractual obligation
to import sewage sludge for land application that was in existence before the effective
date of the prohibition. This measure is set for hearing on June 14, 2005 in the
Assembly Environmental Safety and Toxic Materials Committee.

SB 928 (Lowenthal), as amended on May 2, 2005, would change the percentage that a
city or county source reduction element is required to divert solid waste from landfills to
an unspecified amount, and delete the authority of the California Integrated Waste
Management Board to grant a time extension for diversion requirements. This measure
is in the Assembly awaiting referral.

Water Quality and Recycling

SB 187 (Soto), as amended on April 28, 2005, would amend the Safe Drinking Water
Act to require the Office of Environmental Health Hazard Assessment to revise the
public health goal for perchlorate in drinking water as soon as possible after new
methods for analyzing pathways of exposure become available to the office. This
measure is in the Assembly awaiting referral.

SB 729 (Lowenthal), as amended on April 19, 2005, would require the State Water
Resources Control Board and regional water boards to implement a public information
program on water quality matters, to prepare its budget in a certain manner, to establish
a water quality coordinating committee, to prepare certain guidelines reflecting
prioritization of the cleanup of certain State waters, and identify and post schedules for
total maximum daily loads. This measure is in the Senate Environmental Quality
Committee awaiting a hearing date.

SB 1070 (Kehoe), as amended on May 27, 2005, would require the Water Resources
Control Board, to the extent funding is available, to: 1) implement a public information
program on matters involving water quality; 2) maintain an information file on water
quality research and other pertinent matters; 3) place on its Web site a public
information file on water quality research, standards, regulations, enforcement, and
other pertinent matters; and 4) prepare an inventory of existing water quality monitoring
activities within coastal watersheds, bays, and estuaries. This measure is in the
Assembly awaiting referral.
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Miscellaneous Resource Bills

AB 343 (Huff), as amended on March 29, 2005, would exempt from any utility user tax
imposed by any jurisdiction, the consumption of natural gas by a local agency, or a
school district for transportation purposes if that natural gas is dispensed by a gas
compressor that is separately metered and is dedicated to serve the local agency or the
school district. This measure failed passage in the Senate Revenue and Taxation
Committee on June 8, 2005 by a vote of 3 to 5, but was granted reconsideration.

AB 577 (Wolk), as introduced, would require the Secretary of the Resources Agency
and the Secretary of Food And Agriculture to develop a Statewide plan for management
and control of all invasive species, as defined, that shall be presented to the
Legislature on or before January 1, 2007. This measure was placed on the Assembly
Appropriations Committee Suspense File on May 25, 2005.

AB 802 (Wolk), as amended on April 25, 2005, would require the conservation element
of the general plan to cover flood management and to consider, among other things, the
existing water supply and the possible means of using flood water to supplement that
supply. This measure is currently on the Assembly Inactive File.

County-supported AB 856 (Bass), as amended on May 27, 2005, would add the
Director of the Department of Conservation, or his or her designee, as a non-voting
member of the Baldwin Hills Conservancy (BHC) board, make changes pursuant to the
Bagley-Keene Open Meeting Act, and repeal the requirement that the BHC obtain and
maintain liability insurance. This measure is in the Senate awaiting referral.

We will continue to keep you advised.

DEJ:GK
MAL:JF:EW:LY:ib

C: Executive Officer, Board of Supervisors
County Counsel
Local 660
All Department Heads
Legislative Strategist
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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